RENEWABLE ENERGY AND ENERGY EFFICIENCY

14:8-2.3

The age and structure of old-growth timber varies signifi-
cantly by forest type and from one biogeoclimatic zone to
another.

“Qualified renewable energy” means electricity that may
be used in complying with the minimum portfolio
requirements set forth at N.J.A.C. 14:8-2.3 for class I
renewable energy, including solar electric generation
requirements, and/or class IT renewable energy. Provisions
governing the types of energy that qualify as class I
renewable energy, solar electric generation, and class II
renewable energy, are set forth at N.JLA.C. 14:8-2.4, 2.5, and

2.6 respectively.

“Renewable Energy Certificaie” or “REC” means a
certificate representing the environmental benefits or

generating facility that meets the requirements of this
subchapter. Class I RECs represent the environmental
benefits or atfributes of one megawatt-hour of class I
renewable energy generation; class II RECs represent the
environmental benefits or attributes of one megawatt-hour of
class II renewable energy generation; and solar RECs
represent the environmental benefits or attributes of one
megawatt-hour of solar electric generation.

“Renewable fuel” means a fuel that is naturally regenerated
over a short time scale and is either derived from the sun
(such as thermal, photochemical or photoelectric), or from
other natural sources such as wind, hydropower, geothermal
and tidal energy, or photosynthetic energy stored in biomass.
This term does not include a fossil fuel, a waste product from
a fossil source, or a waste product from an inorganic source.

“Reporting year” means the 12-month period from June 1st
through May 31st. A reporting year shall be numbered
according to the calendar year in which it ends, so that
reporting year 2005 runs from June 1, 2004 through May 31,
2005.

“Resource recovery facility” means a solid waste facility
that incinerates solid waste for the purposes of producing
energy and recovering metals and other materials for reuse.

“Solar alternative compliance payment” or “SACP” means
a pavment of a certain dollar amount per megawatt hour,
which a supplier/provider may submit in lieu of complying
with the solar electric generation requirements in Table A in
N.J.A.C. 14:8-2.3.

“Solar REC” means a type of REC, as defined in this
section, issued by the Board or its designee, which represents
the environmental benefits or attributes of one megawatt-hour
of solar electric generation, as defined in N.J.A.C. 14:8-1.2.

“True-up period” means the period each year from the end
of the reporting year until September 1.

“Voluntary clean electricity market” or “voluntary clean
electricity program™ means any program, system, market or

——attributes-—of -one--megawatt-hour -of - generation from a. .

procedure through which retail electric customers may elect
to purchase a class I (including solar) or class II renewable
energy product on a voluntary basis. New Jersey’s Voluntary
Clean Power Choice Program is a voluntary clean electricity
program.

Amended by R.2003 d.260, effective July 7, 2003.
See: 335 NLI.R. 94(a), 35 N.IL.R. 2892(a).

Rewrote “Fuel Cell” and “PJM Interconnection, L.L.C.".

Amended by R.2004 d.151, effective April 19, 2004.
See: 35 N.J.R. 4445(a), 36 N.J.R. 2053(b).

Rewrote the section,

Recodified from N.JA.C. 14:4-82 and amended by R.2006 d.178,

effective May 15, 2006.

See: 37 NJ.R.3911(a), 38 N.J.R. 2176(a).

Deleted the definitions for “Aggregator”, “Basic generation service”,
“Board”, “Broker”, *“Class I renewable energy”, “Class II renewable
energy”, “Electric power supplier”, “Energy”, “Energy agent”,
“Marketer”, “Net metering”, “NJDEP”, “PJM Interconnection”, “PIM

region”;**Retail choice’ or . ‘retail. competition’”, “Retail customer”,

“Societal benefits charge”, “Solar electric generation” and
“Supplier/provider”; inserted the definitions for “Resource recovery
facility”, and ““Voluntary clean electricity market’ or “voluntary clean
electricity program’”; changed internal references to conform to the
recodification of provisions in the definitions of “Alternative compliance
payment”™; “Qualified renewable energy”, “Solar alternative compliance
payment”, and “Solar REC”; inserted “generated using a particular
renewable fuel” in the definition of “Attribute”™; and rewrote the
definitions of * ‘Generation Attribute Tracking System’ or “GATS’” and
“*Renewable Energy Certificate’ or ‘REC*™.

14:8-2.3  Minimum percentage of renewable energy
required

(a) Each supplier/provider, as defined at N.JA.C. 14:8-
1.2, that sells electricity to retail customers in New Jersey,
shall ensure that the electricity it sells each reporting year in
New Jersey includes at least the minimum percentage of
qualified renewable energy, as defined at N.J.A.C. 14:8-2.2,
required for that reporting year from each category specified
in Table A below, except as provided at (i) below:

Table A
What Percentage Of Energy Supplied Must Be Renewable Energy?
Solar
Electric Class Class I Total
Reporting Generation Renewable Renewable Renewable
Year (solarRECs)  Energy Eneroy Energy

June 1, 2004 — 0.01% T4% 2.5% 3.25%
May 31, 2005

June 1, 2005 — 0.017% 0.983% 2.5% 3.5%
May 31, 2006

June 1, 2006 — 0.0393% 2.037% 2.5% 4.5763%
May 31, 2007

Tune 1, 2007 — 0.0817% 2.924% 2.5% 5.5057%
May 31,2008

Tune 1, 2008 —- 0.16% 3.84% 2.5% 6.5%
May 31, 2009

June 1, 2009 — 0221% 4.685% 2.50% 7.406%
May 31, 2010

June 1, 2010 — 0.305% 5.492% 2.50% 8.297%
May 31,2011

June 1, 2011 — 0.394% 6.320% 2.50% 9.214%
May 31, 2012

June 1, 2012 - 0.497% 7.143% 2.50% 10.14%

May 31,2013
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14:8-2.3
Solar
Electric Class I Class I Total
Reporting Generation Renewable Renewable Renewable
Year (solar RECs)  Energy Enerov Enerov

June 1, 2013 - 0.621% 7977% 2.50% 11.098%
May 31, 2014

June 1. 2014 — 0.765% 8.807% 2.50% 12.072%
May 31, 2013

June 1, 2015 - 0.928% 9.649% 2.50% 13.077%
May 31, 2016

June 1, 2016 — 1.118% 10.485% 2.50% 14.103%
Mayv 31,2017

June 1, 2017 - 1.333% 2.325% 2.50% 16.1538%
May 31,2018

June 1, 2018 — 1.572% 14.175% 2.50% 18.247%
May 31, 2019

Tune 1,2019— 1.836% 16.029% 2.50% 20.365%

May31 2020 s oy 3

June 1, 2020 — 2.120% 17.880% 2.50% 22.5%

May 31, 2021

(b) The Board shall adopt rules setting the minimum
percentages of solar electric generation, class 1 renewable
energy, and class II renewable energy required for reporting
vear 2022 and each subsequent reporting year. These
minimum percentages shall be no lower than those required
for reporting vear 2021 in Table A above. Each of the rules
setting such minimum percentage shall be adopted at least
two years prior to the minimum percentage being required.

(c) A supplier/provider shall meet the requirements for
solar electric generation in Table A above through submittal
of solar RECs, or through submittal of one or more SACPs,
as those terms are defined at N.J.A.C. 14:8-2.2,

(d) A supplier/provider may meet the class I and class 1T
renewable energy requirements in Table A above by
submitting RECs in accordance with N.J.A.C. 14:8-2.8.

(e) A supplier/provider may, in lieu of meeting the
requirements in Table A above, comply with this subchapter
by submitting the appropriate number of ACPs or SACPs, in
accordance with N.J.A.C. 14:8-2.10.

(f) The following shall apply to the type of energy, and
type of documentation, used for compliance with each of the
requirements in Table A above:

1. Solar RECs may be used to meet any requirement in
Table A, whether the requirement is for solar electric
generation, class I renewable energy, or class II renewable
energy;

2. Class I RECs may be used to meet class I renewable
energy requirements or class II renewable energy
requirements, but shall not be used to meet solar electric
generation requirements; and

3. Class II RECs shall be used only to meet class I1
renewable energy requirements, and shall not be used to
meet solar eleciric generation requirements or class I
renewable energy requirements.
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g) A supplier/provider shall not demonstrate compliance
with this subchapter using direct supply of any type of
renewable energy. All RPS compliance shall be submitted in
the form of RECs.

(h) If a supplier/provider participated in the Board’s 2003
basic generation service (BGS) auction, and won the right to
supply one or more 34-month tranches in that auction, the
supplier/provider shall be subject to this subsection. For the
portion of the supplier/provider’s energy portfolio that is
supplied pursuant to a 2003 BGS 34-month tranche, the
provisions of this subchapter that were in effect on the date of
the 2003 BGS auction shall apply, and the supplier/provider’s
RPS obligation shall not be determined under (a) above but
instead shall be determined under Table B below. For all

other energy in the supplier/provider’s energy portfolio,

~“Wwhich is not supplied pursuant to a 2003 BGS tranche the

supplier/provider shall meet the percentage requirements of
(a) above and all other requirements of this subchapter.

Table B
What Percentage of Energy Supplied Pursuant to 2003 BGS Tranches
Must Be Renewable Energy?

Time Period Class 1 ClassTorl Total
June 1, 2005 through 1.0% 2.5% 3.5%
May 31, 2006
After May 31, 2006 See N.JA.C. See N.JA.C. SeeN.JA.C.

14:8-2.3(a), 14:8-2.3(a), 14:8-2.3(a),
Table A Table A Table A

(i) The same renewable energy shall not be used for more
than one of the following:

1. Creation of a solar REC under N.J.A.C. 14:8-2.9;

2. Creation of a REC under N.J.A.C. 14:8-2.8 or
2.9; or

3. Creation of a REC, or of any other type of
attribute or credit, under authority other than N.J.A.C.
14:8-2.9 such as another state’s renewable energy
standards or any voluntary clean electricity market or
voluntary clean electricity program.

Repeal and New Rule, R.2004 d.151, effective April 19, 2004.
See: 35 N.JR. 4445(a), 36 N.J.R. 2053(b).
Section was “Implementation schedule”.
Administrative correction.
See: 36 N.J.R. 4155(a).
Amended by R.2005 d.87, effective March 7, 2005.
See: 36 N.J.R. 1892(a), 37 N.L.R. 787(a).

Rewrote (a); in (d), deleted “GATS system is operational and the”
following “shall be used only after the”; added (j).

Recodified from NJA.C. 14:4-8.3 and amended by R.2006 d.178,

effective May 135, 2006.

See: 37 N.J.R. 3911(a), 38 N.J.R. 2176(a).

Changed internal references to conform to the recodification of
provisions throughout; in (a), substituted “(i)” for “()” in the
introductory paragraph and inserted entries for June 1, 2009 through
May 31, 2021 in table A; in (b), substituted “2022” for “2005™ and
#2021” for “2008”; rewrote (c) and (d); deleted (e); recodified (f) and (g)
as (&) and (f); rewrote (f); deleted (h); recodified (i) and (j) as (g) and
(h); rewrote (g); updated Table B in (h); and inserted (i).



