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(SERVICE LIST ATTACHED)

BY THE BOARD

By Order ,dated January 20, 2009, the Board of Public Utilities ("Board") approved, with
modifications and clarifications, the joint Basic Generation Service ("BGS") proposal of Public
Service Electric an,d Gas Company ("PSE&G"), Jersey Central Power & Light Company
("JCP&L") , Conectiv Power Delivery ("Conectiv") and Rockland Electric Company ("Rockland")
(collectively the "ED(:;s"), for two descending clock auctions to secure the EDCs' BGS electricity
requirements for the period beginning June 1, 2008 ("January ~~O Order"). In an attempt to
mitigate the risk to ratepayers, the Board directed the EDCs to procure approximately one-third
of the EDCs' current fixed-price ("BGS-FP") BGS load for a 36-month period.1 The Board also
found that a 12-month procurement period for the EDCs' hourly load BGS customers ("BGS-
CIEP") is appropriate and reasonable. In its January 20 Order, the Board also committed to
review the results of the BGS-FP Auction and the BGS-CIEP Auction (collectively the "BGS
Auctions" or "Auctions") each in its entirety and certify the results of each auction for all of the
EDCs, or for none of them, no later than the second business day c3fter the last Auction closes.

The results of the BI38 Auctions, if approved by the Board, will then be converted into revised
BG8 rates for customers beginning June 1, 2009. This is the seventh year that the Board has
authorized a similar auction process to secure BG8 supply.

The Auction Manag~3r responsible for condlJcting the 2009 Auctions was National Economic
Research Associates ("NERA"). NERA brings expertise in the conduct of simultaneous descending
clock auctions in the energy and telecommunications industries, and was the Auction Manager for

1 Approximately two-third of the EDC's BGS-FP requirements are already under contract through May 31,

2010 and one-third through May 31,2011 as a result of the 2007 and 2008 BGS-FP Auctions.



the seven previous BGS Auctions. The Auctions were continuously monitored by Staff from the
Division of Energy, als well as by the Board's consultant, Boston Pacific Company, Inc. ("BP"). BP
was retained to assi~;t the Board in this process. BP has experience with simultaneous descending
clock auctions and energy industry experience.

BGS-FP AUCTION SUMMARY

The BGS-f;P Auction began on February 2, 2009 and ended on February 4, 2008 after 26
rounds with all of the EDCs' 54 tranches2 secured, with the following closing prices for each
EDC:

Closing Price
~

Total Tranches
Available

CONECTIV
JCP&L
PSE&G
ROCKLAND

10.536
10.351
10.372
11.270

7
17
29

1

A list of the BGS-FP Auction winners is included in Attachment A to this Order. This is an increase
in the num~)er of wirlning bidders from 8 in the 2008 Auction to 10 winning bidders in the 2009
Auction.

BGS-CIEP AUCTION SUMMARY

The BGS-CIEP Auction began on January 30, 2009, and ended on February 4, 2009 after 57
rounds with all of the EDCs' 40 tranches3 secured, with the following closing prices for each
EDC:

Closing Price

$/Mw-da~
Total Tranches
Secured

CO~JECTIV 215.00 5

JCP&L 203.92 11

PSE&G 203.25 23

ROC:KLAND 215.25 1

2A tranche in the BGS-I=P Auction is approximately 100 Mw.
3A tranche in the BGS-(:;IEP Auction is equivalent to approximately 75 Mv.'.
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A list of the BGS-C~IEP Auction winners is included in Attachment A to this Order. This
is an increase in the number of winning bidders from 4 in the 2008 Auction to 5 winning bidders
in the 2009 Auction.

Auction Oversight

NERA has providecj a confidential post-Auction checklist form evaluating how the BGS-FP
and BGS-(:;IEP Aul:tions were conducted. NERA's analysis supporting acceptance of the
Auction results indicates, in part, that:

.............

no issues nor questions were left unresolved prior to the Auctions that created
uncertainty for bidders;
no procedural problems nor errors were observed during the Auctions; all
communication protocols were followed;
no hardware! nor software problems with the Auctions and communication systems
were observed;
no security breaches were observed (juring the Auction process;
all guidelines, for setting or changing the Auction parameters were followed;
there was no evidence of confusion or misunderstanding on the part of bidders that
delayed or impaired the Auctions in a material manner;
communications between the Auction Manager and bidders was timely and effective;
there was no evidence that bidders were rushed;
no c:omplaints were received from the bidders;
the Auctions were carried out in a fair and transparent manner;
there was no evidence of collusion nor gaming by the bidders;
public and sensitive information were treated appropriately;
there were nlD factors exogenous to the Auctions that materially affected the Auctions;
and
the Auctions appear to have generated a result that is consistent with competitive
bidding, market-determined prices, and efficient allocatiorl of the BGS-FP and BGS-
CIEP loads.

.

BP has also providelj the Board with a confidential post-Auction evaluation form for the BGS-FP
and BGS-CIEP Auctions, as well as a supplemental checklist reviewing how the Auctions were
conducted. BP's ani31ysis is consistent with NERA's analysis. Both consultants recommend that
the Board a,ccept the! final Auction results.

FINDINGS AND CONCLUSIONS

The independent NE:RA and BP anal)/SeS are consistent with each other and indicate that the
Auctions proceeded without meaningful interruption, according to the Board-approved Auction
Rules, in an acceptalbly fair and transparent manner, and they both recommend that the Board
certify the Auction results. Staff assigned to oversee the Auctions has also briefed the Board on
the conduct and results of each Auction.
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After reviewing the checklists and evaluation forms from NERA and BP, and discussing the
results and conduct of the Auctions with Staff, NERA and BP, the Board FINDS that:

..

.

..............

bidders had sufficient information to prepare for the Auctions;
information was generally provided to bidders in accordance with the published
timetable, and the timetable was adjusted appropriately as needed;
there were no Auction issues or questions left unresolved prior to the Auctions that
created material uncertainty for bidders;
from what could be observed, there were no procedural problems nor errors with the
Auctions, including the electronic bidding process, the back-up bidding process, and
communications between bidders and the Auction Manager;
from what could be observed, communication protocols between bidders and the
Auction Manager were adhered to;appropriate data back-up procedures were planned and carried out; .

no security breaches were observed during the Auction process;
from what could be observed, communication protocols among the EDCs, NERA, Staff,
the Board, and BP were followed during the Auctions;
protocols were followed for decisions regarding changes in the Auction parameters (e.g.
volume, load cap, bid decrements);
the calculations (e.g. for bid decrements or bidder eligibility) produced by the Auction
software were double-checked or reproduced off-line by the Auction Manager;
there was no evidence of confusion or misunderstanding on the part of bidders that
delayed or impaired the Auctions;
from what could be observed, the communications between the Auction Manager and
bidders was timely and effective;
there were no complaints received from the bidders about the process;
the Auctions were carried out in an acceptably fair and transparent manner;
there was no evidence of gaming on the part of bidders;
there was no evidence of collusion among bidders;
information was made public in an appropriate manner, and from what could be
observed sensitive information was treated appropriately;
there were no factors exogenous to the Auctions (e.g. changes in market environment)
that materially affected the Auctions in unanticipated ways);
there are no concerns with the Auctions' outcome with regard to any specific EDC(s);
the Auctions appear to have generated a result that is consistent with competitive
bidding, market-determined prices, and efficient allocation of the BGS-FP and BGS-
CIEP loads.

..

Based on the foregoing, the Board HEREBY CERTIFIES the final results of the BGS-FP and
BGS-CIEP Auctions in their entirety, and subsequently APPROVES the closing prices for each
EDC. Furthermore, the Board HEREBY ORDERS the EDCs 1) to execute the necessary
documents with the winning bidders, including the BGS Master Supply Agreements, 2) to
implement the BGS rates resulting from the Auctions beginning June 1, 2009, and 3) to file tariff
sheets reflecting those rates by March 1, 2009.

BPU Docket No. ERO805031 04



Consistent with past Board practice, the Board is releasing the names of the winning bidders at
this time. However, at this time, the Board will not release the specific tranche and service area
details for ,each successful bidder, so as not to compromise the position of the winning bidders
in the mar~;etplace. The Board plans to make this additional information public prior to June 1,
2009.

BOARD OF PUBLIC UTiliTIES
BY:

Q~A\V 1n Fox,
~ANNE M. FOX

trRESIDENT

..tI
~

FREDERICK F. BU1-LER
COMMISSIONER
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ATTACHMENT A

I/M/O The Provision Of Basic Generation Service
For The Period Beginning June 1, 2009

Docket No. ER08050310

Auction Winners Approved by the Board of Public Utilities on February 6, 2009.

BGS-FP Auction Winners

Conectiv Energy Supply, Inc.
Consolidated Edison Energy, Inc.
Exelon Generation Company, LLC
FPL Energy Power Marketing, Inc.
Hess Corporation
J.P. Morgan Ventures Energy Corporation
Morgan Stanley Capital Group Inc.
PPL EnergyPlus, LLC
PSEG Energy Resources & Trade LLC
Sempra Energy Trading LLC.

BGS-CIEP Auction Winners

Consolidated Edison Energy, Inc.
Dominion Retail, Irlc.
FPL Ener~)y Power Marketing, Inc.
Morgan S1:anley Capital Group Inc.
PSEG EnE~rgy Resources & Trade LLC.
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BPUSTAFF
Kristi Izzo, Secretary
Board of Public Utilities
Two Gateway Center
Newark, NJ 07102

Larry Sweeney
JCP&L
300 Madison Ave,
P.O. Box 1911
Morristown, NJ 07962-1911

Paul Flanagan
Ratepayer Advocate & Director
Division of Ratepayer Advocate
31 Clinton Street, 11th Floor
P.O. Box 46005
Newark, New Jersey 07102

Marc B. Lasky, Esq.
Thelen Reid & Priest, LLP
200 Campus Drive, St. 210
Florham Park, NJ 07932

Mark Beyer
Chief Economist
Board of Public Utilities
Two Gateway Center
Newark, New Jersey 07102

Ami Morita
Division of Ratepayer Advocate
31 Clinton Street, II th Floor

P.O. Box 46005
Newark, New Jerse):' 07101

Frank Perrotti
Division of Energy
Board of Public Utilities
Two Gateway Center
Newark, New Jersey 07102

PSE&G
Tony Robinson
Public Service Electric & Gas Co.
SO Park Plaza, TSC
Newark, NJ 07101

Diane Schulze
Division of Ratepayer Advocate
31 Clinton Street, II th Floor

P.O. Box 46005
Newark, New Jersey 07101 Steve Huber

Public Service Electric & Gas Co.
80 Park Plaza, TBC
Newark, NJ 07101

John Garvey
Office of the Economist
Board of Public Utilities
Two Gateway Center
Newark, New Jersey 07102

A£E
Greg Marquis.
Bulk Power Supply Management
Pepco Holdings, Inc.
701 Ninth Street NW
Washington, DC 20068-0001

Frances I. Sundheim, Esq.
Public Service Electric & Gas Co.
80 Park Plaza T8C
Newark, NJ 07101

Alice Bator. Chief
Division of Energy
Board of Public Utilities
Two Gateway Center
Newark, New Jersey 07102

Mark Mucci, Esq.
Saul Ewing LLP
One Riverfront Plaza, 51h Floor
Newark, NJ 07102-5490

Sam Wolfe, Chief Counsel
Counsel's Office
Board of Public Utilities
Two Gateway Center
Newark, New Jersey 07102

ROCKLAND
John L. Carley, Esq.
Consolidated Edison Co. of NY, Inc.
4 Irving Place
New York, NY 10003Joe Janocha

Atlantic City Electric Co.
5100 Harding Highway
Mays Landing, NJ 08330

James C. Meyer, Esq.
Riker, Danzig, Scherer, Hyland & Perretti,
LLP
Headquarters Plaza
One Speedwell Avenue
Morristown, NJ 07962

Peter Schaub
Pepco Holdings, Inc.
701 Ninth Street NW
Washington, DC 20068-0001

David Hernandez
Orange & Rockland Utilities
390 West Rt. 59
Spring Valley, NY 10977-5320

~
Elise Goldblat
Division of Law
Dept. of Law & Public Safety
124 Halsey Street
P.O. Box 45029
Newark, New Jersey 07102

Babette Tenzer
Division of Law
Dept. of Law & Public Safety
124 Halsey Street
P.O. Box 45029
Newark, NJ 07102

JCP&L
Michael J. Filippone
JCP&L
300 Madison Avenue
PO Box 1911
Morristown, NJ 07962-1911

Kevin Jones
Orange & Rockland Utilities
390 West Rt. 59
Spring Valley, NY 10977-5320

SUPPLIERS
Geoffrey Allen
AEP Service Corp.
155 W. Nationwide Blvd. St. 500
Columbus, OH 43215

Kevin Connolly
JCP&L
300 Madison Avenue
PO Box 1911
Morristown, NJ 07962-1911

RATEPAYER ADVOCATE
Stephanie A. Brand, I:lirector
Ratepayer Advocate & Director
Division of Ratepayer Advocate
31 Clinton Street, Ilch Floor
P.O. Box 46005
Newark, New Jersey 07102
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Service List

Leonard E. Navitsky
Select Energy, Inc.
3301 Cherokee St.
Emmaus, P A 18049

Scott Brown
Exe1on Energy (PECO)
2315 Enterprise Drive
Westchester, IL 60154-5811

Ken Salamone
Sempra Energy Trading Corp.
58 Commerce Road
Stamford, CT 06902

David Koenig
Allegheny Energy
9093'" Avenue, 33'" Floor
NewYork,NY 10022

Bonnie Graziano
Pepco Energy Services, Inc.
543 Valley Road
Montclair, NJ 07043

John Llodra
UBS Warburg Energy, LLC
82 Smith Street
Groton, MA 01450

Eric Konopacky
Constellation Power Source, Inc.
III Market Place, Suite 500
Baltimore, MD 21202

Marilena Marrelli
Sempra Energy Trading Corp.
58 Commerce Road
Stanford, CT 06902

Bob Trejo
UBS
677 Washington Blvd.
Stamford, CT 06901

Steve Sheppard
DTE Energy Trading
414 S. Main St., Suite 200
Ann Arbor, MI 48104

Brian Liu
Constellation Power Source, Inc.
III Market Place, Suite 500
Baltimore, MD 21202

Ike Gibbs
Reliant Energy, Inc.
379 Thomal Street
Fifth Floor
Edison, NJ 08837

D. Michael Cornwell
Dominion Retail, Inc.
120 Tredegar Street
Richmond, VA 23219

Murry Weaver
Entergy Power Marketing Corp.
Parkwood Two Building, Suite 500
10055 Grogan's Mill Road
The Woodlands, TX 77380

Ken Gfroerer
Reliant Energy
RRI Box 246
StahlstoWD, P A 15687

William Barkas
Dominion Retail, Inc.
625 Liberty Ave., 21st Floor
Pittsburgh, PA 15222

Bill Rice
Reliant Energy
1111 Louisiana Street
Houston, TX 77002

David Samuels
Morgan Stanley Capital Group, Inc.
2000 Westchester Ave.
Purchase, NY 10577

Gary Ferenz
Conectiv Energy Supply Inc.
Christiana Bldg.
252 Chapman Road
P. O. Box 6066
Newark, DE 19714-6066

Deborah Hart
Morgan Stanley Capital Group, Inc.
2000 Westchester Ave.
Trading Floor
Purchase, NY 10577


